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Summary: Energous Corporation (WATT) attracts speculative investors 
who are interested in the company’s upside potential. I do not believe it 
will materialize. Bulls do not understand the difficulties that WATT will 
face related to competition, regulatory approval, getting to market on 
time, and monetization of its technology. As WATT does not yet have any 
revenue, stock price movements will be driven by events related to the 
company’s deteriorating future business prospects. There are numerous 
points in the future when investors could be let down. I expect mass 
selling when lockout periods end in September 2014 and March 2015. 

Company Background: WATT is a development stage company without a 
market-ready product. The technology it is developing is wireless-
charging for mobile devices. The potential product will be able to charge 
up to 24 devices at a distance of up to 30 feet. The company will earn almost all of its income by 
licensing its technology to OEMs to create products. OEMs will then pay WATT a licensing fee for each 
transmitter and receiver sold. The ASP of transmitters is $300 and $75-$125 for receivers; the licensing 
fees paid to WATT will be much less. 

Investment Thesis: Since its IPO in March, WATT stock has gone from $6 to $14.45, being touted by 
management as a new transformative technology. I believe that investors will start to become 
disappointed with the company’s prospects and the stock will begin to slide. Competition already has 
products on the shelves and it will be hard to standout against wireless-charging competitors. Investors 
expect for the technology to pass regulatory approval, to have products ready for the consumer 
electronics show in January 2015, and to begin rolling out products to market at the end of 2015. Any 
hiccups in this plan would send investors running. Also, there is the question of revenue and profit. No 
numbers have been released around licensing fees, but I expect that the results will disappoint 
investors. There is not much money to be had. As far as being transformative, wireless-charging has 
been around since 2009 with little consumer traction. 

As competitors make further inroads in the market, the future prospects for WATT will deteriorate. 
There are multiple players in this space and multiple wireless-charging technologies available. Inductive-
charging receivers come preinstalled in a lot of phones, and transmitters cost $20-$50. To charge you 
place your phone on a mat. Magnetic resonance charging allows you to charge at a distance. Apple is 
partnering with WiTricity to roll out this technology to consumers at $99 per transmitter and $50 per 
receiver. The receiver comes installed in a phone case. The WPC, PMA, and A4WP consortiums release 
standards related to the two aforementioned technologies. The presence of these standards validates 
quality and helps bring in consumers and business partners. The lack of standards around WATT 
technology will make it harder to find business partners who can create products and bring them to 
market. In June 2014, partners Duracell and Powermats announced a rollout of inductive-charging 
stations at Starbucks stores. This will start in San Francisco and over the next two years move to all 
7,500 Starbucks locations. This is a big win for the technology. Also in June, Intel and WiTricity 
announced a deal to start incorporating magnetic resonance wireless-charging technology into 
platforms with Intel chips. These technologies are early winners in the space and as adoption becomes 
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more widespread it will become harder to justify investing in WATT. WATT technology can charge 
phones from double the distance as magnetic resonance but at a total cost of ~$400, I do not 
understand the value proposition.  Who would pay for it? 
 
Passing regulations and creating a product that is ready for consumers in the expected time will not be 
easy. The technology must pass FCC, Star, and CEC testing. Approval could cause delays. Some believe 
that the technology could cause neurological damage and will not pass at all. In the S-1 the company 
states that its test boards are too big to be put into a mobile device. Even with OEM partners, WATT will 
face hurdles to be ready for the January 2015 consumer electronics show. 
 
Even more troubling is the meager amount of money to be made selling licenses. WATT does not 
disclose the price that it will charge for a license but I would 
estimate $.16 per unit sold. This is based on the average of 
four recent court rulings related to the licensing of Wi-Fi. As 
a further check, the company IDTI sells its already 
manufactured chips for $1. After backing out material and 
manufacturing costs, $.16 is within reason. I decided to test 
potential revenue in the most optimistic possible cases. I 
used IHS and ABI Research market studies. Based on WATT 
technology taking 50% of the 2017 wireless-charging market 
share or 20% of the total smartphone charging market, it would sell ~9m units. Multiplied by the $.16 
licensing fee equals only $1.5m in revenue. WATT had $2m in operating expenses in the first quarter of 
2014 alone. Profitability is not in the cards and eventually WATT will need more funding. To make 
matters worse the company has provisions in place to ward off acquisitions.  
 

    
 
I believe that the stock price will drop significantly after the two lockout periods end. The underwriter, 
MDB Capital Group, and the debt-holders who converted to shares could gain a lot by selling. MDB 
transferred 50% of its warrants to an anonymous source. In addition, an affiliate of a company Director 
bought what is now worth $9.7m worth of stock for $160,000 in March of 2013. In November of 2012 
the parents of the founder bought what is now worth $27.5m worth of stock for $10,000. These parties 
will likely collect their gains after the lockout period as well. The old debt-holders can sell in September 
2014, and the other parties mentioned can sell in March of 2015. 
 
Risks: Stock price could run up further in the near term on news of JDAs. The price went up ~15% after 
the announcement of a partnership with Dong-Hwa. In the long term, the technology could take hold 
with consumers and new uses could grow the size of the market for WATT. Lastly, at a lower price the 
company could create a solid value proposition for consumers, but if that were likely Apple and 
Samsung would be doing it. Because of the slim chance that the stock price skyrockets, I recommend a 
call option to limit losses. 


